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I.	Sources	of	Capital	for	SD	Finance
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II.	Uses	of	Incremental	Capital	for	SD	Finance
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III.	The	movement	of	global	capital	remains	
biased	towards	developed	world
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Only	7%	of	US	Institutional	Savings	is	allocated	to	Emerging	Markets	(EM),	despite	
EM	contributing	50%	of	world	GDP,	30%	of	world	equity	markets	and	20%	of	world	
debt	markets



III.	Capital	Flows	to	Developing	Countries
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III.	Capital	Flows	to	Least	Developing	Countries
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IV.	Key	Questions	Around	the	Role	of	Private	
Sector	in	Sustainable	Development

1. What	is	the	purpose	of	business?	Profit	making	or	social	
responsibility?	

2. What	is	the	timescale	of	business	decision	making?

3. What	sustainable	development	sectors	should	business	
focus	on,	and	how?

4. How	do	businesses	evolve	with	technology?	How	to	deal	
with	failure?
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IV.	What	type	of	“private	sector”	is	useful?
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IV.	Wealth	destruction?
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Comparison of listed reserves to 50% 
probability pro-rata carbon budget

Comparison of listed reserves to 80% 
probability pro-rata carbon budget

Source:	Carbon	Tracker	and	Grantham



IV.	Wealth	creation?	
Stock	Price	of	SunEdison
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V.	The	financial	environment	is	challenging

1. Capital	flow	remains	biased	towards	developing	world

2. Within	emerging	markets,	capital	flows	and	FDI	are	very	
lumpy	and	focused	on	certain	sectors	(mainly	extractives)

3. Capital	market	development	is	not	linear	– few	
generalizable	trends	between	countries

4. There	have	been	long	periods	of	de-globalization

5. Trends	in	investment	are	increasingly	short-term
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V.	Destination:	High	concentration	of	FDI	and	
domestic	financing	in	a	few	nations	in	Africa
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Inward	FDI	to	Africa Africa	Fixed	Income	Market	Development



V.	EM	Capital	Flows	are	highly	volatile
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V.	Where	will	local	savings	of	developing	world	
be	invested?	
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The Wide Angle: The Age of Chinese Capital 
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Figure 7: Distribution of World's Savings across 

Countries in 1990 

 Figure 8: Distribution of World's Savings across 

Countries in 2013 
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Figure 9: Savings and Investment Rates of China 
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Source: International Monetary Fund, Deutsche Bank 

Figure 10: Savings and Investment Rates of United States 
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Source: International Monetary Fund, Deutsche Bank 



V.	Role	of	institutions	
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1. Do	institutions	matter?

2. Rule	of	law?	

3. Financial	institutions	– stock	markets,	bond	markets,	
banking	regulation,	development	finance	institutions

4. Institutions	vs technology	vs geography


